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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS 

Sanson, Kline, Jacornino, Tandoc & Garnarra, LLP 
5805 Blue Lagoon Drive I Suite 220 I Miami, FL 33126 

Tel: (305) 269-8633 I Fax: (305) 265-0652 I wvvvv.skjtg-cpa.com  

Independent Auditor's Report 

The Board of Directors 
City of Miami Southeast Overtown Park 

West Community Redevelopment Agency: 

Report on the Financial Statements 

We have audited the accompanying basic financial statements of the governmental activities and each 
major fund of the City of Miami Southeast Overtown Park West Community Redevelopment Agency (the 
Agency), a component unit of the City of Miami, Florida (the City), as of and for the year ended 
September 30, 2014, and the related notes to the financial statements, which collectively comprise the 
Agency's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Agency as of 
September 30, 2014, and the respective changes in financial position thereof for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 3 through 8 and 24 through 25 
be presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board who considers it 
to he an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management's responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

hi accordance with Government Auditing Standards, we have also issued our report dated January 15, 
2015 on our consideration of the Agency's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Agency's internal control over 
financial reporting. 

teptti IA doineta& 44irtmA4, if/P 

January 15, 2015 
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CITY OF MIAMI SOUTHEAST OVERTOVVN 
PARK WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Management's Discussion and Analysis - Unaudited 

September 30, 2014 

This section of the City of Miami Southeast Overtown Park West Community Redevelopment Agency (the 
Agency) financial statements presents management's analysis of the financial performance for the fiscal year 
ended September 30, 2014. This discussion addresses whether or not the Agency as a whole is better off or 
worse off as a result of this year's activities. 

Overview 

The purpose of the Agency is to eliminate blight and slum conditions within the redevelopment area of the 
Agency, pursuant to the redevelopment plans of the Agency for new residential and commercial activity in 
the Southeast Overtown area. 

The Agency's primary source of revenue is tax-increment funds. This revenue is computed by applying the 
operating tax rate for the City and the County, multiplied by the increased value of property located within 
the boundaries of the redevelopment areas of the Agency, over the base property value, minus 5%. Both the 
City and the County are required to fund this amount annually without regard to tax collections or other 
obligations. 

On August 6, 2007, the City, County and The Children's Trust (the Trust) entered into an Interlocal 
Agreement with the Agency, whereby the Agency would receive from the Trust, on an annual basis, tax 
increment revenues derived from the imposition of a half-mil tax levied by the Trust against real property 
located within the redevelopment district (referred to as Trust revenues). The agency agreed to use the Trust 
revenues for debt service on, and other obligations relating to, existing debts of the Agency only after all 
other available tax increment revenues have been exhausted for such purpose, and to remit to the Trust on the 
last day of the Agency's fiscal year, all of the Trust revenues that are not needed for debt service on, or other 
obligations relating to, existing debts of the Agency. 

Further, the Agency's policy is set by a board of directors comprised of the five members of the City 
commission and are separate, distinct and independent from the governing body of the City; and it's 
management plan is executed by a small professional staff led by its executive director. 

Financial Highlights  

The assets of the Agency exceeded its liabilities at the close of its most recent fiscal year by $45,919,324. Of 
this amount, $6,045,627 was invested in capital assets net of related debt, $58,732,310 was restricted for 
redevelopment projects, resulting in $(18,858,613) (unrestricted net position) available to meet the Agency's 
obligations to citizens in the Southeast Overtown area. 

At the close of the current fiscal year, the Agency's governmental funds reported combined ending fund 
balances of $100,192,204, an increase of $72,231,679 in comparison with the prior year. This significant 
increase was mainly a result of the issuance of the Tax Increment Revenue Bonds, Series 2014A during the 
current fiscal year. 

Overview to the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Agency's basic financial 
statements. The Agency's basic financial statements are comprised of three components: 

• Government-wide financial statements 
• Fund financial statements 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Management's Discussion and Analysis - Unaudited 

September 30, 2014 

I. Notes to the basic financial statements 

In addition, the Agency reports, as required supplementary information, a budget to actual comparison and 
notes to the required supplementary information. 

Government-wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of the 
Agency's finances, in a manner similar to a private-sector business (i.e. economic resources and 
measurement focus). The statement of net position presents information on all of the Agency's assets and 
liabilities, with the difference between the two reported as net position. Over time, increases or decreases in 
net position may serve as a useful indicator of whether the financial position of the Agency is improving or 
deteriorating. The statement of activities presents information showing how the Agency's net position 
changed during the most recent fiscal year. All changes in net position are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of the related cash flows. Thus, revenues and 
expenses are reported in this statement for some items that will only result in cash flows in future fiscal 
periods 

The government-wide financial statements may be found on pages 9 and 10 of this report. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The Agency, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance related legal requirements. All of the 
funds of the Agency are categorized as governmental funds. 

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of expendable 
resources, as well as on balances of expendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a government's near-term financing requirements. Because the 
focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to 
compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements. By doing so, readers may better 
understand the long-term impact of the government's near-term financing decisions. Both the governmental 
fund balance sheet and the governmental fund statement of revenues, expenditures and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 

The Agency maintains two individual governmental funds during fiscal year 2014. Information is presented 
separately in the governmental fund balance sheet and in the governmental fund statement of revenues, 
expenditures, and changes in fund balances for the Special Revenue Fund and Redevelopment Projects Fund. 

The basic governmental fund financial statements can be found on pages 11 and 13 of this report. The 
reconciliations between the governmental funds and governmental activities can be found on pages 12 and 14 
of this report. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Management's Discussion and Analysis - Unaudited 

September 30, 2014 

Notes to the Basic Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in the 
government-wide and fund financial statements. The notes to the basic financial statements can be found on 
pages 15 to 23 of this report. 

Budgetary Highlights 

The Agency adopts an annual budget on an individual fund basis. A budgetary comparison schedule has been 
provided for the Special Revenue Fund to demonstrate compliance with the budget on page 24 of this report. 

The following is a brief review of the significant variances between the original budget and the fmal budget, 
as well as the significant variances between the final budget and actual amounts, for the Special Revenue 
Fund: 

• The change in the original budget to the final budget for both the general government and community 
redevelopment expenditures was a result of the anticipated increase in the revenue budget for the sale of 
the Grand Promenade land, thus allocating such revenue for use on redevelopment projects, 
administrative expenditures, and increasing the overall budget reserve. 

• The significant variance between the final budget and actual amounts reported for general government 
expenditures is a result of actual salaries expenditures being less than budgeted, and also because the 
budget reserve amount is included in the budget for administrative expenditures. 

• The significant variance between the final budget and actual amounts reported for community 
redevelopment expenditures is a result of redevelopment projects that either did not commence yet or 
were not yet completed as planned. 

Financial Analysis  

Government-wide Analysis 

Our analysis of the financial statements of the Agency begins below. The Statement of Net Position and the 
Statement of Activities report information about the Agency's activities that will help answer questions about 
the position of the Agency. A comparative analysis is shown below. 

A summary of the Agency's net position is presented in Table A-1 and a summary of changes in net position 
is presented in Table A-2. 

Table A-1  
Summary of Net Position 

Fiscal Year 	Fiscal Year 
2014 2013 

Current assets $ 100,923,319 $ 28,907,418 
Interest receivable 8,277 9,927 
Capital assets, net 7,754,491 8,716,480 

Total assets 108,686,087  37,633,825 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Management's Discussion and Analysis - Unaudited 

September 30, 2014 

Table A-1 (continued) 
Summary of Net Position 

Fiscal Year 
2014 

Fiscal Year 
2013 

Current liabilities 739392 956,819 
Non-current liabilities 62,027,371 1,822,140 

Total liabilities 62,766,763 2,778,959 

Net position: 
Net investment in capital assets 6,045,627 7,007,616 
Restricted for redevelopment projects 58,732,310 
Unrestricted (18,858,613) 27,847,250 

Total net position $ 45 , 919 , 324  $ 34,854,866  

•• Current assets increased in the current year mainly as a result of the increase in cash and equity in pooled 
cash, which was due to the proceeds received from the sale of the Grand Promenade land and the 
issuance of the Tax Increment Revenue Bonds, Series 2014A. 

• Capital asset decreased in the current year as a result of the sale of the Grand Promenade land and the 
current year's depreciation recorded on the capital assets. 

• Current liabilities decreased in the current year as a result of the timing of accounts payable accruals 
reported in the current year. 

• Non-current liabilities increased in the current year as a result of the issuance of the Tax Increment 
Revenue Bonds, Series 2014A. 

• A portion of the Agency's net position in the current year ($6,045,627) reflects its net investment in 
capital assets (e.g. furniture and equipment, infrastructure and land), less any related outstanding debt 
used to acquire those assets. These assets are not available for future spending. 

• Another portion of the Agency's net position in the current year ($58,732,310) represents resources that 
were subject to external restrictions on how they may be used, i.e. specific redevelopment projects 
funded by the issuance of the Tax Increment Revenue Bonds, Series 2014A. 

• The remaining portion of the Agency's net position in the current year ($-18,858,613) represents 
resources that are unrestricted and available for any lawful use by the Agency. 

Table A-2  
Summary of Changes in Net Position 

Revenues: 
Charges of services: 

Fiscal Year 
2014 

Fiscal Year 
2013 

Parking fees $ 	279,707 $ 	57,878 
General revenues: 

Tax increment revenue 11,990,510 10,233,367 
Interest revenue 40,070 44,032 
Other 286,500 65,386 
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CITY OF MIAMI SOUTHEAST OVERTO'WN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Management's Discussion and Analysis - Unaudited 

September 30, 2014 

Table A-2 (continued) 
Summary of Changes in Net Position 

Net unrealized gain (loss) on fair value of 

Fiscal Year 
2014 

Fiscal Year 
2013 

investments 97,022 (144,258) 
Gain on sale of capital assets 9,378,612 - 

Total revenues 22,117,303 10,256,405 

Expenses: 
General government 1,303,529 1,037,692 
Community redevelopment 9,704,433 6,456,048 
Interest on long-term debt 49,725 

Total expenses 11,007,962 7,543,465 

Change in net position 11,064,459 2,712,940 

Net position, beginning of year 34,854,865 32,141,926 

Net position, end of year $ 45,919,324  $ 34,854,865  

• Tax increment revenue increased in the current year as a result of the increase in the payout by the City 
and the County. 

• Gain on sale of capital assets increased in the current year as a result of the sale of the Grand Promenade 
land. 

• Community redevelopment expenditures increased in the current year as a result of the increase in 
project activity from the prior year. 

Individual Fund Analysis 

The fund balance for the Special Revenue Fund increased from $27,960,525 at September 30, 2013 to 
$41,459,894 at September 30, 2014. Fund balance for the Redevelopment Projects Fund increased from $0 
at September 30, 2013 to $58,732,310 at September 30, 2014. 

Since the Agency only has governmental funds/activities, the changes in fund balance also explain the 
increases in net position. The following are key factors in the changes in fund balances for 2014: 

• The increase in fund balance in the Special Revenue Fund was mainly due to the sale of the Grand 
Promenade land in the amount of $10,159,541 during the year. 

• The increase in fund balance in the Redevelopment Projects Fund was mainly due to the issuance of 
the Tax Increment Revenue Bonds, Series 2014A to fund construction and/or rehabilitation of certain 
redevelopment projects. 

Capital Assets 

As of September 30, 2014, the Agency's investment in capital assets, net of accumulated depreciation, 
amounted to $7,754,491, decreasing from $8,716,480 as of September 30, 2013. 
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Additional capital asset information can be found on page 18 and 19 of this report. 	 _ 1 

2014 2013 

Land $ 	4,690,818 $ 	4,690,818 
Furniture and equipment 26,309 37,277 
Infrastructure 3,037,364 3,988,385 

Total capital assets $ 	7,754,491  $ A716,480  

1 

CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) ii 
Management's Discussion and Analysis - Unaudited 

September 30, 2014 

Summary of Capital Assets 	 _ I 
(Net of Accumulated Depreciation) 

Fiscal Year 	Fiscal Year 

Debt Management 

During the fiscal year, the Agency issued $55,885,000 in tax increment revenue bonds. These bonds are 
secured by a pledge of certain tax increment revenue amounts received from the City and County on the 
Southeast Overtown/Park West Community Redevelopment area. The proceeds of the bonds are to be used 
to pay all or part of the costs of the construction and/or rehabilitation of certain redevelopment projects 
undertaken pursuant to the Redevelopment Plan as designated by resolution. 

As of September 30, 2014, the Agency had bonds and loan outstanding in the amount of $57,593,864 
I compared to $1,708,864 of only loan outstanding as of September 30, 2013. No additional debt was issued 

during fiscal year 2014. 

Additional long-term debt information can be found on pages 19 and 20 of this report. 	 _ 

Requests for Information 

This financial report is designed to provide a general overview of the Agency's finances. Questions 	_ 
concerning any of the information provided in this report or requests for additional information should be 
addressed to the Executive Director, 819 NW 2nd Ave 3rd Floor Miami FL 33136. 

ii 
I 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Statement of Net Position 

September 30, 2014 

Assets 

Governmental 
Activities 

Cash $ 	42,191,009 
Restricted cash equivalents 58,732,310 
Interest receivable 8,277 
Capital assets (net of accumulated depreciation): 

Land 4,690,818 
Furniture and equipment 26,309 
Infrastructure 3,037,364 

Total assets 108,686,087 

Liabilities 

Accounts payable and accrued liabilities 739,392 
Non-current liabilities: 

Due within one year 4,745,000 
Due in more than one year: 

Bond and loan payable 57,179,726 
Compensated absences 102,645 

Total liabilities 62,766,763 

Net Position 

Net investment in capital assets 6,045,627 
Restricted for redevelopment projects 58,732,310 
Unrestricted (deficit) (18,858,613) 

Total net position $ 	45,919,324 

The accompanying notes are an integral part of the basic financial statements. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Statement of Activities 

Year ended September 30, 2014 

Expenses: 

Governmental 
Activities 

General government $ 	1,303,529 
Community redevelopment 9,704,433 

Total expenses 11,007,962 

Program revenues: 
Charges for services: 

Parking fees 279,707 

Net expense (10,728,255) 

General revenues: 
Tax increment revenue 11,990,510 
Other 286,500 
Interest 40,070 
Net unrealized gain on fair value of inves 	ments 97,022 
Gain on sale of capital assets 9,378,612 

Total general revenues 21,792,714 

Change in net position 11,064,459 

Net position - beginning of the year 34,854,865 

Net position - end of the year $ 	45,919,324  

The accompanying notes are an integral part of the basic financial statements. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Balance Sheet 

Governmental Funds 

September 30, 2014 

Assets 

Cash 

Special 

revenue 

Redevelopment 

projects 

Total 

governmental 

funds 

$ 42,191,009 42,191,009 
Restricted cash equivalents 58,732,310 58,732,310 
Interest receivable 8,277 8,277 

Total assets $ 42,199,286 58,732,310 100,931,596 

Liabilities and Fund Balances 

Liabilities: 
Accounts payable and accrued liabilities 739,392 739,392 

Total liabilities 739,392 739,392 

Fund balances: 
Restricted 58,732,310 58,732,310 
Committed 34,069,060 34,069,060 
Assigned 7,390,834 7,390,834 

Total fund balances 41,459,894 58,732,310 100,192,204 

Total liabilities and fund balances $ 42,199,286 58,732,310 100,931,596 

The accompanying notes are an integral part of the basic financial statements. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Reconciliation of the Balance Sheet - Governmental Funds 
to the Statement of Net Position 

September 30, 2014 

Total fund balance - governmental funds $ 100,192,204 

Amounts reported for governmental activities in the statement of net 
position consist of: 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the funds. 7,754,491 

Long-term liabilities are not due and payable in the current period and 
therefore are not reported in the funds: 

Bonds payable (60,215,862) 

Loan payable (1,708,864) 
Compensated absences (102,645) (62,027,371) 

Net position of governmental activities $ 	45,919,324  

The accompanying notes are an integral part of the basic financial statements. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds 

Year ended September 30, 2014 

Revenues: 

Special 

revenue 

Redevelopment 

projects 

Total 

governmental 

funds 

Tax increment revenues $ 	11,990,510 11,990,510 
Parking fees 279,707 279,707 
Other 286,500 286,500 
Interest 39,426 644 40,070 
Net unrealized gain on fair value of investments 97,022 97,022 

Total revenues 12,693,165 644 12,693,809 

Expenditures: 
Current: 

General government 1,314,160 1,314,160 
Community redevelopment 8,039,177 1,484,196 9,523,373 

Total expenditures 9,353,337 1,484,196 10,837,533 

Excess (deficiency) of revenues over (under) 
expenditures 3,339,828 (1,483,552) 1,856,276 

Other financing sources (uses): 
Tax increment revenue bonds issued 55,885,000 55,885,000 
Premium on tax increment revenue bonds 4,330,862 4,330,862 
Proceeds from sale of capital assets 10,159,541 10,159,541 

Total other financing sources (uses) 10,159,541 60,215,862 70,375,403 

Net change in fund balances 13,499,369 58,732,310 72,231,679 

Fund balances - beginning 27,960,525 27,960,525 

Fund balances - ending $ 41,459,894 58,732,310 100,192,204 

The accompanying notes are an integral part of the basic financial statements. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Reconciliation of the Statement of Revenues, Expenditures, and Changes in 
Fund Balances - Governmental Funds to the Statement of Activities 

Year ended September 30, 2014 

Net change in fund balances - total governmental funds 	 $ 72,231,679 

Amounts reported for governmental activities in the statement of activities 
are different because: 

The governmental funds reported capital outlays as expenditures, 
however, in the statement of activities, the cost of those assets is 
allocated over their estimated useful lives and reported as depreciation 
expense: 

Current year capital asset disposals 	 (780,929) 
Depreciation expense 	 (181,060) 	(961,989) 

Items reported in the statement of activities do not require the use of 
current financial resources, and therefore, are not reported as 
expenditures in governmental funds: 

Decrease in compensated absences 	 10,631 

The issuance of long-term debt provides current financial resources to 
governmental funds, while the repayment of principal of long-term debt 
consumes the current financial resources of governmental funds. Neither 
transaction has any effect on net position. Also, governmental funds 
report the effect of premiums, discounts and similar items when debt is 
first issued, whereas these amount are deferred and amortized on the 
statement of activities. 

This amount is the net effect of these differences in the treatment of 
long-term debt and related items. 

Change in net position of governmental activities 

(60,215,862) 

$ 11,064,459  

   

The accompanying notes are an integral part of the basic financial statements. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COM1VIUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

1. Summary of Significant Accounting Policies 

This summary of the City of Miami Southeast Overtown Park West Community Redevelopment Agency 
(the Agency) significant accounting policies is presented to assist the reader in interpreting the basic 
financial statements. The policies are considered essential and should be read in conjunction with the 
basic financial statements. 

The accounting policies of the Agency conform to accounting principles generally accepted in the United 
States of America applicable to governmental units. This report, the accounting systems and 
classification of accounts conform to standards of the Governmental Accounting Standards Board 
(GASB), which is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The following is a summary of the more significant policies: 

A. Reporting Entity 

The Agency was established in 1983, by the City of Miami, Florida (the City) under the provisions of 
Section 163, Florida Statutes. The purpose of the Agency is to eliminate blight and slum conditions 
within the redevelopment area of the Agency pursuant to the redevelopment plans of the Agency for new 
residential and commercial activity in the Southeast Overtown area. The board of directors of the Agency 
is comprised of the five members of the City commission and are separate, distinct and independent from 
the governing body of the City. 

The City entered into Interlocal Cooperation Agreements, dated March 31, 1982, with Miami-Dade 
County, Florida (the County) and related ordinances of the City and County whereby tax increment 
revenue collected by the parties would be paid to the Agency and used in accordance with the approved 
budgets of the redevelopment plans and terms and conditions of the Interlocal Agreements for the benefit 
of the Agency. 

For financial reporting purposes, the Agency is a component unit of the City and is thus included in the 
City's comprehensive annual financial report as a blended component unit. 

B. Government-wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all the nonfiduciary activities of the Agency. For the most part, the 
effect of interfund activity has been removed from these statements. Governmental activities, which 
normally are supported by taxes and intergovernmental revenues, are reported separately from business—
type activities, which rely to a significant extent on fees and charges for support. The Agency does not 
have any business-type activities. 

The statement of activities demonstrates the degree to which the direct expenses of a given function or 
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a 
specific function or segment. Program revenues include 1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or 
segment and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

Separate financial statements are provided for the governmental funds. Major individual governmental 
funds are reported as separate columns in the fund financial statements. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

1. Summary of Significant Accounting Policies (continued) 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The govemment-wide financial statements are reported using the economic resources measurement focus 
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded 
when a liability is incurred, regardless of the timing of related cash flows. 

Governmental fund financial statements are reported using the current financial resource measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the 
Agency considers revenues to be available if they are collected within 60 days of the end of the current 
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to compensated 
absences and claims and judgments, are recorded only when payment is due. 

Taxes and interest associated with the current fiscal period are all considered to be susceptible to accrual 
and so have been recognized as revenues of the current fiscal period. Only the portion due within the 
current fiscal period is considered to be susceptible to accrual as revenue of the current period. All other 
revenue items are considered to be measurable and available only when cash is received by the 
government. 

The Agency reports the following major governmental funds: 

• The Special Revenue Fund accounts for the proceeds of specific revenue sources (other than major 
capital projects) that are legally restricted for specified purposes. Specifically, this fund reports tax 
increment revenue collected from the City, County and The Children's Trust; and 

• The Redevelopment Projects Fund accounts for construction and/or rehabilitation of certain 
redevelopment projects funded by the Tax Increment Revenue Bonds, Series 2014A. 

In addition, in the next fiscal year a debt service fund will be created to account for the accumulation of 
resources for, and the payment of, bond principal and interest on the Tax Increment Revenue Bonds, 
Series 2014A. 

When both restricted and unrestricted resources are available for use, it is the Agency's policy to use 
restricted resources first, then unrestricted resources as they are needed. 

D. Cash 

The Agency's cash includes demand deposits and pooled cash. The Agency participates in the City's 
pool on a dollar equivalent and daily transaction basis. Interest income (which includes unrealized gains 
and losses) is distributed monthly based on a monthly average balance. All such cash is reflected as 
pooled cash on the Agency's statement of net position and governmental funds balance sheet. 

E. Restricted Cash Equivalents 

Unspent proceeds from the Tax Increment Revenue Bonds, Series 2014A are considered restricted 
because their use is limited by the applicable bond indenture, and currently consists of money market 
funds that have an original maturity of three months or less from the date of purchase. 

ii 
ii 
ii 
Ii 
Ii 
ii 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

1. Summary of Significant Accounting Policies (continued) 

F. Capital Assets 

Capital assets, which include property, plant, and equipment are reported in the applicable governmental 
type activities column in the government-wide financial statements. Capital assets are defmed by the 
Agency as assets with an initial, individual cost of more than $1,000 and an estimated useful life in 
excess of one year. Such assets are recorded at historical cost or estimated historical cost if purchased or 
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized. Major outlays for capital assets and improvements are capitalized as 
projects are constructed. 

Capital assets of the Agency are depreciated using the straight-line method over the following estimated 
useful lives: 

Assets 	 Years 

Furniture and equipment 	5 
Infrastructure 	 5-35 

G. Fund Equity / Net Position 

Fund equity 

Fund balances for governmental funds are reported in classifications that comprise a hierarchy based 
primarily on the extent to which the government is bound to honor constraints on the specific purposes 
for which amounts in those funds can be spent, as follows: 

• Nonspendable fund balance - amounts that cannot be spent because they are either (a) not in 
spendable form or (b) legally or contractually required to be maintained intact. 

• Restricted fund balance - amounts that are restricted to specific purposes when constraints placed on 
the use of resources are either by (a) externally imposed by creditors (such as debt covenants), 
grantors, contributors, or laws or regulations of other governments; or (b) imposed by law through 
constitutional provisions or enabling legislations. 

• Committed fund balance - amounts that can only be used for specific purposes pursuant to 
constraints imposed by formal action of the government's highest level of decision making authority. 

• Assigned fund balance - amounts that are constrained by the government's intent to be used for 
specific purposes, but are neither restricted nor committed. 

• Unassigned fund balance - amounts that have not been assigned to other funds and that have not been 
restricted, committed, or assigned to specific purpose within the general fund. 

When both restricted and unrestricted amounts are available for use, it is the Agency's practice to use 
restricted resources first. Additionally, the Agency would first use committed, then assigned, and lastly 
unassigned amounts of unrestricted fund balance. 
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CITY OF MIAMI SOUTHEAST OVE,RTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

1. Summary of Significant Accounting Policies (continued) 

G. Fund Equity / Net Position (continued) 

Net position 

The government-wide financial statements utilize a net position presentation. Net  position can be 
categorized as net investment in capital assets, restricted, or unrestricted. The first category represents 
capital assets, less accumulated depreciation and net of any outstanding debt associated with the 
acquisition of capital assets. Restricted net position represent amounts that are restricted by requirement 
of debt indenture or enabling legislation. Unrestricted net position represents the net position of the 
Agency which are not restricted for any project or purpose. 

II. Bond premiums, discounts and issuance costs 

In the government-wide financial statements, bond premiums and discounts are deferred and amortized 
over the life of the bonds using the straight line method. Bonds payable are reported net of the 
applicable bond premium or discount. In the fund financial statements, governmental fund types 
recognize bond premiums and discounts, as well as bond issuance costs during the current period. The 
face amount of debt issued is reported as other financing sources. Premiums received on debt issuances 
are reported as other financing sources while discounts are reported as other financing uses. Issuance 
costs are reported as community redevelopment expenditures in the fund financial statements and 
community redevelopment expense in the government-wide financial statements. 

I. Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
amounts reported in the financial statements and accompanying notes. Although these estimates are 
based on management's knowledge of current events and actions it may undertake in the future, they 
may ultimately differ from actual results. 

2. Cash and Restricted Cash Equivalents 

At September 30, 2014, the Agency's cash and restricted cash equivalents consist of the following: 

Cash: 
Demand deposits S 	29,921 
Pooled cash 42,161,088 

$ 	42,191,009 
Restricted cash equivalents: 

Money market funds $ 	58,732,310 

Custodial Credit Risk is the risk that in the event of a bank failure, the Agency's deposits may not be 
returned to it. In addition to insurance provided by the Federal Deposit Insurance Corporation (FDIC), 
deposits are held in banking institutions approved by the State of Florida, State Treasurer to hold public 
funds. Under the Florida Statutes Chapter 280, "Florida Security for Public Deposits Act", the State 
Treasurer requires all qualified public depositories to deposit with the Treasurer or another banking 
institution eligible collateral. In the event of a failure of a qualified public depository, the remaining 
public depositories would be responsible for covering any resulting losses. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

3. Capital Assets 

Capital asset activity for the fiscal year ended September 30, 2014 was as follows: 

Capital assets, not being depreciated: 

At September 
30, 2013 

Transfers/ 
Additions 

Transfers/ 
Deletions 

At September 
30, 2014 

Land $ 	4,690,818 4,690,818 
Total capital assets, not being depreciated 4,690,818 4,690,818 

Capital assets, being depreciated: 
Furniture and equipment 161,286 161,286 
Infrastructure 9,451,610 (780,929) 8,670,681 

Total capital assets, being depreciated 9,612,896 (780,929) 8,831,967 

Less accumulated depreciation for: 
Furniture and equipment 124,009 10,968 134,977 
Infrastructure 5,463,225 170,092 5,633,317 

Total accumulated depreciation 5,587,234 181,060 5,768,294 
Total capital assets, being depreciated, net 4,025,662 (181,060) (780,929) 3,063,673 

Total capital assets (net of accumulated 
depreciation) $ 	8 716,480  (181,060)  (780,929)  7,754,491  

During fiscal year 2014, depreciation expense in the amount of $181,060 was charged to Community 
Redevelopment. 

4. Long-Term Obligations 

The changes in the long-term obligations for the year ended September 30, 2014 are summarized as 
follows: 

Tax Increment Revenue Bonds, 

Balance 
September 
30 2013 	Additions Deletions 

Balance 
September 
30, 2014 

Amount due 
within one 

year 

Series 2014A - 	55,885,000 - 55,885,000 4,745,000 
Plus deferred amounts for 

issuance premium 4,330,862 4,330,862 
Total bonds payable 60,215,862 60,215,862 4,745,000 

Gran Central Loan 1,708,864 	- 1,708,864 - 
Compensated absences 113,276 (10,631) 102,645 

Total long-term obligations $ 	 1,822,140 	60,215,862 (10,631) 60,027,371 4,745,000 

A description of each obligation is as follows: 

(a) On August 15, 2014, the SEOWP CRA issued a Tax Increment Revenue Bonds $55,885,000 
aggregate principal amount of Community Redevelopment Revenue Bonds, Series 2014A, maturing 
through 2030, with interest rates ranging from 3% to 5% payable semi-annually on March 1 and 
September 1. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

4. Long-Term Obligations (continued) 

(a) Continued - These bonds are secured by a pledge of certain tax increment revenue amounts received 
from the City and County on the Southeast Overtown/Park West Community Redevelopment area. 
The proceeds of the bonds are to be used to pay all or part of the costs of the construction and/or 
rehabilitation of certain redevelopment projects undertaken pursuant to the Redevelopment Plan as 
designated by resolution. 

Pledged tax increment revenue on the Tax Increment Revenue Bonds, Series 2014A, includes all tax 
increment funds accruing within the redevelopment area, after amounts deducted for any payments 
made on the Gran Central Corporation loan (see note 4(b)), the Children's Trust Interlocal Agrement 
(see note 6), and the 2007 Interlocal Agreement (see note 9(c)). 

The annual requirements to amortize the bonds payable outstanding as of September 30, 2014, are as 
follows: 

Fiscal Year(s) Princip_al Interest Total 

2015 $ 	4,745,000 $ 	2,641,180 5 	7,386,180 
2016 5,315,000 2,397,550 7,712,550 
2017 2,285,000 2,234,125 4,519,125 
2018 2,405,000 2,116,875 4,521,875 
2019 2,525,000 1,993,625 4,518,625 

2020-2024 14,665,000 7,891,875 22,556,875 
2025-2029 18,725,000 3,736,625 22,461,625 

2030 5,220,000 130,500 5,350,500 

$ 55,885,000 $ 23 , 142,355 $ 79,027,355 

(b) On January 20, 1988, the City entered into a loan agreement with the Gran Central Corporation 
(GCC) to finance 50% of the cost to acquire a parcel of property within the SEOPW CRA Area and 
relocate and widen Northwest First Avenue between Northwest First Street and Northwest Eighth 
Street. 

The loan, in the amount of $1,708,864, does not bear interest and is payable from tax increment 
funds received from the City and County within a designated area defined in the loan documents on a 
junior and subordinate basis to the lien granted to holders of the $11,500,000 Community 
Redevelopment Revenue Bonds, Series 1990. GCC is to be fully repaid by the year 2008 with annual 
payments to be made to the extent funds are generated by tax increment revenue within the 
designated area, as defined in the loan document, is available after required payments for the Series 
1990 Bonds debt service and any requirement of the reserve fund or reserve product, as defined in 
the Series 1990 Bond indenture. GCC has subsequently been acquired by another company (referred 
to as the "predecessor company"), which has taken over the loan. 

The loan became due during fiscal year 2008. However, management believes that since no tax 
increment funds have been generated within the designated area, as defined in the loan documents, 
no payment on the loan is required, and will only become due when any such tax increment funds 
have been generated within the designated area. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

5. Fund Balances 

At September 30, 2014, the Agency reported the following governmental fund balances: 

• Restricted fund balance - these amounts are restricted to specific purposes stipulated by the Tax 
Increment Revenue Bonds, Series 2014A bond indenture. 

• Committed fund balance - these amounts can only be used for specific purposes pursuant to 
constraints imposed by the Board of the Agency. The items cannot be removed unless the Board 
removes it in the same manner it was implemented. 

Assigned fund balance - these amounts are approved and constrained by the Agency's intent to be • 
used for specific purposes, but are neither restricted nor committed. 

Below is a table of fund balance categories and classifications, by fund, at September 30, 2014: 

Re- 
Special 	development 

Revenue 	Projects  
Restricted for redevelopment projects 	

- 	

58,732,310 
Committed to community redevelopment 	34,069,060 
Assigned to community redevelopment 	7,390,834  

Total 	 $ 41,459,894 	58,732,310 

6. Tax Increment Revenue 

The Agency's primary source of revenue is tax-increment funds. This revenue is computed by applying 
the operating tax rate for the City and the County, multiplied by the increased value of property located 
within the boundaries of the redevelopment areas of the Agency, over the base property value, minus 
5%. Both the City and the County are required to fund this amount annually without regard to tax 
collections or other obligations. 

On August 6, 2007, the City, County and The Children's Trust (the Trust) entered into an Interlocal 
Agreement with the Agency, whereby the Agency would receive from the Trust, on an annual basis, tax 
increment revenues derived from the imposition of a half-mil tax levied by the Trust against real property 
located within the redevelopment district (referred to as Trust revenues). 

The Agency agreed to use the Trust revenues for debt service on, and other obligations relating to, 
existing debts of the Agency only after all other available tax increment revenues have been exhausted 
for such purpose, and to remit to the Trust on the last day of the Agency's fiscal year, all of the Trust 
revenues that are not needed for debt service on, or other obligations relating to, existing debts of the 
Agency. During 2014, the Agency remitted a total of $491,126 to the Trust. 

7. Parking Lease Revenue 

On February 23, 1988, the City and the Department of Off-Street Parking (DOSP), a discretely presented 
component unit of the City, entered into an agreement whereby DOSP leased certain lots surrounding the 
Miami Arena. The term of the lease agreement was for a period of five years, which commenced on June 
1, 1988 and expired on June 1, 1993. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

7. Parking Lease Revenue (continued) 

DOSP paid the City $500,000 upon signing the lease agreement and agreed to pay annually as rent 
eighty-five percent (85%) of gross revenue earned net of operating expenses incurred on the operations 
of the leased lots for each respective lease year. 

On October 20, 1993, the City and DOSP entered into an agreement to extend the lease term of the 
original agreement, which expired on June 1, 2000. Currently, the City and DOSP have extended the 
lease agreement to an undetermined amount of time. All of the lots leased to DOSP are within the limits 
of the Southeast Overtown district, and therefore, the City allocates all moneys received from DOSP to 
the Southeast Overtown district. During 2014, the Agency recorded $147,671 in parking lease revenue. 

8. Special Benefit Plans 

(a) 401(a) Deferred Compensation Plan  

All employees, including executives and general employees, of the Agency are eligible, after one 
year of service, to join the ICMA Retirement Trust 401(a) Deferred Compensation Plan (the Plan). 
The Plan agreement requires the Agency to contribute 8% of each executive employee's eamable 
compensation, and 5% of each general employee's earnable compensation. Contributions by 
executive and general employees are not required. Participants may withdraw funds at retirement or 
upon separation based on a variety of payout options. The following information relates to the 
Agency's participation in the 401(a) Deferred Compensation Plan: 

Current year's payroll for executive employees $ 	186,000 
Current year's payroll for general employees 557,890 
Current year's employer contributions for: 

Executive employees (8% rate) 18,310 
General employees (5% rate) 21,731 

(b) 457(b) Deferred Compensation Plan 

All employees, including executives and general employees, of the Agency are eligible to join the 
United States Conference of Mayors 457(b) Deferred Compensation Plan (the Plan). 

The Plan agreement requires the Agency to contribute 5% of each executive employee's eamable 
compensation, and is not required to contribute to general employee participants. Contributions by 
executive and general employees are not required. 

Participants may withdraw funds at retirement or upon separation based on a variety of payout 
options. The following information relates to the Agency's participation in the 457(b) Deferred 
Compensation Plan: 

Current year's payroll for executive employees 
	 $ 91,000 

Current year's employer contributions for: 
Executive employees (5% rate) 

	
4,975 

9. Commitment and Contingencies 

(a) The Agency is contractually obligated for approximately $29.9 million at September 30, 2014 for 
construction projects. 
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CITY OF MIAMI SOUTITEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Notes to Basic Financial Statements 

September 30, 2014 

9. Commitment and Contingencies (continued) 

(b) The Agency is a defendant in several legal actions. The outcome of these actions cannot be 
determined at this time. Management believes that any liability from these actions will not have a 
material effect on the Agency's financial condition. 

(c) The Agency entered into an interlocal agreement dated December 31, 2007 with the City, the County 
and the City of Miami Omni Community Redevelopment Agency, whereby the Agency may not, for 
fiscal years 2017 through 2030, budget in excess of 50% of the tax increment revenues collected 
from certain projects described in that interlocal agreement. The Agency must return 45% of tax 
increment revenues collected from such projects to the taxing authorities which paid such revenues 
to the Agency. 

(d) In fiscal year 2010, the Agency committed to provide a grant to Camillus House for the construction 
of a new facility at an amount not to exceed $10 million. The grant, which is being funded by tax 
increment revenues, is payable at $2 million per year over a five year period from fiscal year 2011 
through fiscal year 2015. 

(e) In fiscal year 2010, the Agency entered into a grant agreement with the City, with two subsequent 
amendments during fiscal year 2012, in an amount not to exceed $8 million, plus interest of 
approximately $6.1 million, for the renovation of Gibson Park. Payments on the grant will be made 
through fiscal year 2030, and are pledged by tax increment funds. 

10. New Pronouncements Issued 

The Agency implemented GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, in 
the current year financial statements. This statement improves financial reporting by clarifying the 
appropriate use of the financial statement elements deferred outflows of resources and deferred inflows of 
resources to ensure consistency in financial reporting. 

The following pronouncements have recently been issued by the GASB, but do not or will not have a 
material impact on the financial statements of the Agency upon implementation: 

• GASB Statement No. 66, Technical Corrections - 2012 - an amendment of GASB Statements No. 10 
and No. 62, which is effective for the fiscal year ending September 30, 2014. 

• GASB Statement No. 67, Financial Reporting for Pension Plans - an amendment of GASB Statement 
No. 25, which is effective for the fiscal year ending September 30, 2014. 

• GASB Statement No. 68, Accounting and Financial Reporting for Pensions- an amendment of GASB 
Statement No. 27, which will be effective for the fiscal year ending September 30, 2015. 

• GASB Statement No. 69, Government Combinations and Disposals of Government Operations, which 
will be effective for the fiscal year ending September 30, 2015. 

• GASB Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial 
Guarantees, which is effective for the fiscal year ending September 30, 2014. 

• GASB Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement 
Date, which will be effective for the fiscal year ending September 30, 2015. 

11. Subsequent events 

The Agency evaluated subsequent events through January 15, 2015, the date the financial statements 
were available to be issued. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Budgetary Comparison Schedule - Special Revenue Fund 

(Required Supplementary Information - Unaudited) 

Year ended September 30, 2014 

Revenues: 

Budgeted amounts 

Actual 

Variance with 
final budget - 

positive 

(negative) Original Final 

Tax increment revenues $ 	12,231,309 12,231,308 11,990,510 (240,798) 
Parking fees 80,250 147,671 279,707 132,036 
Other 10,000 286,500 276,500 
Interest 39,426 39,426 
Net unrealized gain on fair value of investments 97,022 97,022 

Total revenues 12,311,559 12,388,979 12,693,165 304,186 

Expenditures: 
Current: 

General government 1,598,151 2,550,815 1,314,160 1,236,655 
Community redevelopment 39,336,688 47,958,231 8,039,177 39,919,054 

Total expenditures 40,934,839 50,509,046 9,353,337 41,155,709 

Excess (deficiency) of revenues over 
(under) expenditures (28,623,280) (38,120,067) 3,339,828 41,459,895 

Other financing sources (uses): 
Proceeds from sale of capital assets 10,159,541 10,159,541 
Net carryover fund balance 28,623,280 27,960,526 (27,960,526) 

Total other financing sources (uses) 28,623,280 38,120,067 10,159,541 (27,960,526) 
Net change in fund balance 13,499,369 13,499,369 

Fund balances - beginning 27,960,525 

Fund balances - ending $ 41,459,894 

The note to the required supplementary information is an integral part of this schedule. 
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CITY OF MIAMI SOUTHEAST OVERTOWN PARK 
WEST COMMUNITY REDEVELOPMENT AGENCY 

(A Component Unit of the City of Miami, Florida) 

Note to Required Supplementary Information 

September 30, 2014 

1. Budgetary Policy 

The Agency adopts an annual budget for the operations of the Special Revenue Fund in accordance with 
generally accepted accounting principles. 

The budget is adopted on a modified accrual basis of accounting, consistent with U.S. generally accepted 
accounting principles. Budgetary control is maintained at the fund level. 
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CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS 

Sanson, Kline, Jacornino, Tandoc & Gamarra, LLP 
5805 Blue Lagoon Drive I Suite 220 I Miami, FL 33126 

Tel: (305) 269-8633 I Fax: (305) 265-0652 I www.skjtg-cpa.com  

Independent Auditor's Report on Internal Control Over 
Financial Reporting and on Compliance and Other Matters Based 

on an Audit of Financial Statements Performed in Accordance 
With Government Auditing Standards 

The Board of Directors 
City of Miami Southeast Overtovvn Park 

West Community Redevelopment Agency: 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the major fund of the City of Miami Southeast Overtown Park West Community 
Redevelopment Agency (the Agency) as of and for the year ended September 30, 2014, and the related 
notes to the financial statements, which collectively comprise the Agency's basic financial statements, and 
have issued our report thereon dated January 15, 2015. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Agency's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Agency's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Agency's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Agency's fmancial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

i44t4ae, 4mtdJA4, 

January 15, 2015 
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CERTIFIED PUBLIC ACCOUNTANTS a CONSULTANTS 

Sanson, Kline, Jacomino, Tandoc esz Garnarra, LLP 
5805 Blue Lagoon Drive I Suite 220 I Miami, FL 33126 

Tel: (305) 269-8633 I Fax: (305) 265-0652 I w -vvw.skjtg-cpa.com  

Management Letter in Accordance with the 
Rules of the Auditor General of the State of Florida 

The Board of Directors 
City of Miami Southeast Overtown Park 

West Community Redevelopment Agency: 

Report on the Financial Statements 

We have audited the financial statements of the City of Miami Southeast Overtown Park West Community 
Redevelopment Agency (the Agency), a Component Unit of the City of Miami, Florida, as of and for the 
fiscal year ended September 30, 2014, and have issued our report dated January 15, 2015. 

Auditor's Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor 
General. 

Other Report 

We have issued our Independent Auditors' Reports on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance 
with Government Auditing Standards. Disclosures in that reports, which is dated January 15, 2015, should 
be considered in conjunction with this management letter. 

Prior Audit Findings 

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective 
actions have been taken to address findings and recommendations made in the preceding annual financial 
audit report. There were no findings or recommendations made in the preceding annual financial audit 
report. 

Official Title and Legal Authority 

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal 
authority for the primary government and each component unit of the reporting entity be disclosed in this 
management letter, unless disclosed in the notes to the financial statements. Such disclosures are made in 
note 1 to the Agency's financial statements. 

Financial Condition 

Section 10.554(1)(i)5.a., Rules of the Auditor General, requires that we report the results of our 
determination as to whether or not the Agency has met one or more of the conditions described in Section 
218.503(1), Florida Statutes, and identification of the specific condition(s) met. In connection with our 
audit, we determined that the Agency did not meet any of the conditions described in Section 218.503(1), 
Florida Statutes. 
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Pursuant to Sections 10.554(1)(05.c. and 10.556(8), Rules of the Auditor General, we applied financial 
condition assessment procedures as of September 30, 2014. It is management's responsibility to monitor 
the Agency's financial condition, and our financial condition assessment was based in part on 
representations made by management and the review of financial information provided by same. 

Annual Financial Report 

Section 10.554(1)(i)5.b., Rules of the Auditor General, requires that we report the results of our 
determination as to whether the annual financial report for the Agency for the fiscal year ended September 
30, 2014, filed with the Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida 
Statutes, is in agreement with the annual financial audit report for the fiscal year ended September 30, 
2014. The Agency does not file a separate report with the Florida Department of Financial Services. The 
financial operations of the Agency are included in the basic financial statements of the City of Miami, 
Florida for the fiscal year ended September 30, 2014. 

Other Matters 

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the management letter any 
recommendations to improve financial management. In connection with our audit, we did not have any 
such recommendations. 

Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, 
that have an effect on the financial statements that is less than material but which warrants the attention of 
those charged with governance. In connection with our audit, we did not have any such findings. 

Purpose of this Letter 

Our management letter is intended solely for the information and use of the Florida Legislative Auditing 
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor 
General, and the Board of Directors and management of the Agency, and is not intended to be and should 
not be used by anyone other than these specified parties. 

,d4w414, 	 %.6.4telo, 	)4141414wa,, 

January 15, 2015 
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